
Name ____________________________

Date ____________________________

Income Taxes

Unit Assessment

1 and 2.  Fill in the blanks:

1) The _________________________ tax is 6.20% of gross income, minus any

______________ insurance or health savings account contributions.

2) The _________________________ tax is 1.45% of gross income, minus any

______________ insurance or health savings account contributions.

3 and 4.  Jennifer earns a salary of $64,000 per year, with $2,000 per year withheld 
for health and dental insurance premiums.  Calculate both FICA tax 

amounts that Jennifer will pay for the year.

Social Security:  $ ______________

Medicare:  $ ______________

5. Fill in this Federal Tax Tower (this one is from 2010!) with the correct tax dollars for a 

person having a taxable income (ASMA) of $38,000.

                25% 6.  Calculate the income tax with- 

    holding per paycheck for this
    36,250 scenario, given that the employee

receives 24 paychecks per year.
                15%

    8,925

                10%
$0             

$ ______________ per paycheck
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Bobby has an annual salary of $45,000, paid over 24 paychecks.  He contributes $6,000 per 

year to his company’s 401(k) plan, and $1,800 per year for his health and dental insurance 
premiums.  On his W4 form, he has selected 1 allowance (each allowance = $4,050 in 2016).

7. Calculate Bobby’s taxable income (ASMA), per paycheck.  (Don't forget about 

the $2,250 adjustment for 2016!)

$ ______________ per pay

8. Bobby lives in the state of Massachusetts, where the income tax is 5.1% of 
the taxable income you calculated above.  What will Bobby’s state income tax 

withholding be, per paycheck?

$ ______________ per pay

Back in 2008, Carl's W2 form showed the following:

Wages, Tips, Other Compensation:  $76,540

Federal Income Tax Withheld:  $17,528
State Income Tax Withheld:  $6,285

Social Security Tax Withheld:  $5,580
Medicare Tax Withheld:  $1,305

Carl’s 1040 form indicated that his tax owed for 2008 is $13,264. 

9.  Calculate the amount that Carl should have received as a refund  in 2008.

$ ______________
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10 through 12.  Describe each of the following forms in the table below:

Form Completed by whom?
When is it

completed?
What is its purpose?

W4

W2

1040

13 through 16.  True/False.  If False, correct the statement to make it true!

________ Choosing 0 allowances on your W4 form will result in larger net paychecks than 

choosing 1 allowance on your W4 form.

________ 1040 forms are processed by the Internal Revenue Service (I.R.S.), and are 
typically due by April 15 of each year.

________ FICA stands for Federal Insurance Contributions Act.  Social Security and 

Medicare are components of FICA.

________ For most people, a portion of the earnings withheld for Social Security and 
Medicare will be refunded after filing the 1040 form.

17.  Describe a situation where it would be beneficial for a person to ITEMIZE deductions on 
their tax return rather than just claim the standard deduction.

_________________________________________________________________________________

_________________________________________________________________________________

_________________________________________________________________________________
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18.  Ronald McDonald works at a job where he earns a salary of $65,000 per year.  He and his 

wife, Jasmine, just had a baby girl and life is about to get expensive!  They will have diapers and

daycare to pay for, which means that their monthly cash flow is about to get very tight.  

Describe what Ronald and Jasmine could do, in regards to their income taxes, to improve their 

monthly cash flow (a.k.a. take-home pay!).  

_________________________________________________________________________________

_________________________________________________________________________________

_________________________________________________________________________________

_________________________________________________________________________________

19.  Jenny worked part-time in 2016, earning a total of $5,800.  When she filled out her 1040 

(Tax Return) form, she learned that ALL of the Federal Income tax withheld from her 

paychecks over the year would be refunded.  Why is this?

_________________________________________________________________________________

_________________________________________________________________________________

_________________________________________________________________________________

_________________________________________________________________________________

20.  For the year 2015, Roger had a taxable income (ASMA) of $37,450 and he was living 

comfortably.  He learned that he would be getting a raise of $5,000 for 2016, and he became 

afraid that a huge tax hit would be waiting for him once he crossed over into that next income 

tax bracket of 25%.  Explain how Roger might avoid that tax hit and keep ALL of the raise.

_________________________________________________________________________________

_________________________________________________________________________________

_________________________________________________________________________________

_________________________________________________________________________________
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