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BUYING A CAR
QUICKCHECK REVIEW ASSIGNMENT

Financing an Auto Purchase
1. Calculate the Maximum Vehicle Price, P,..,, that this person can afford to go shopping for:

Maximum Monthly Payment: $225
Cash for Down Payment: $3,500
Trade-In Value of Current Car: $9,600
Loan: 60 months at 4.50% APR

2. Calculate the Monthly Payment for the following purchase:

Vehicle Price: $12,995
Combined Cash and Trade-In: $5,650
Loan: 48 months at 6.75% APR

$ per month

3. Look at #2 again. How many dollars, over the 48 month payoff period, went to interest?

$ to interest

Automobile Insurance

1. Describe what each of the following 3 numbers represent: 250/500/ 100

250 -

500 -

100 -

2. Under what circumstance(s) would a policyholder be wise to have collision coverage
removed from their automobile insurance policy?

© 2019 PATHS Personal Finance Education



3. List the 5 coverage components of a typical, full-coverage, automobile insurance policy:

1. 2. 3.

4. Fill in the Blanks:

An automobile insurance is an agreement between the insurance

company and policyholder outlining the coverages and costs. The policyholder will have to pay

regular for the policy to remain in place. If a IS

filed for vehicle damage, the policyholder will have to pay a

before the insurance company will pay their share of the costs.

General Concepts, Vocabulary and Decision-Making

1. What are two advantages of buying a used car instead of a new car?

1.

2.

2. What are two advantages of buying a new car instead of a used car?

1.

2.

3. List five automobile ownership costs:

4. Calculate the excise tax for a 2012 vehicle registered in the state of Maine (see your notes
for the rates!) having an original MRSP of $28,995.

Excise tax due at the time of registration: $
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