
Name ____________________________
Date ____________________________

PATHS Buying-a-Car Unit review
Rhonda's New Ride

For the past 6 years, Rhonda has been driving a 2008 Nissan Altima that no longer met 

her needs.  Just a few minutes on the internet is all it took for Rhonda to determine that the  

___________ - _____ value of her old car would only be around $1,000 at a dealership.  She was

willing to kick in $3,000 from her savings, and her credit union had approved a 4 year auto loan 

with an ____________________ _____________ of 3.60% APR for a used car purchase.  Rhonda 

really didn't want a monthly payment of more than $275, so she couldn't afford to shop for cars

costing more than:

$ ______________________.

After just a few days of visiting dealerships, Rhonda found a 2016 Nissan Altima 2.5 S 

that met all of her needs for $13,995.  The dealership agreed to accept the trade-in of her old 

Altima for $1,000 as she expected.  Not taking into account any dealer fees or sales tax, Rhonda

calculated the monthly payment to be: 

$ ______________________.

Rhonda got in touch with her insurance company to stop coverage on her old car and 

set up a new _____________________ for the new Altima.  The annual _____________________ 

for her new car was more expensive this time around, since Rhonda was required carry both 
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____________________________ and _____________________________ coverage until her loan

was paid in full.  After that, it would be up to her to decide if continuing these coverages would 

make financial sense.  She had dropped these coverages on the old Altima once the value of 

the car had _____________________________ to around $2,500.  As with her old Altima, 

Rhonda kept her __________________________ coverage amounts at 100/300/50.  Rhonda's 

friend, Ronny, suggested that she drop the roadside assistance coverage from her auto 

insurance policy, since she was already paying for roadside assistance with her AAA 

membership.  

Rhonda lives in Massachusetts, where the annual registration cost for her car depends 

on the original MSRP, as well as the car's age.  For her 2016 Nissan Altima 2.5 S, the 

manufacturer's suggested retail price was $22,280.  In Massachusetts, the ______________  tax 

rate for a vehicle in its 4th year on the road is 0.0100.  Including a $60 license plate fee (that is 

good for two years!), Rhonda's cost to register her new car was:

$ ______________________.

After having the car for only 6 weeks, Rhonda's new car took a rock in the windshield 

while driving up to Vermont to visit some friends over a holiday weekend.  She was fine, but 

the windshield wasn't!  Fortunately, she had ________________________________ coverage as 

part of her policy, which covers glass repair.  The glass company that her friend referred her to

would replace the windshield on the Altima at a cost of $485.  Rhonda would only be 

responsible for the _____________________________ of $100, and her auto insurance 

company would cover the remaining $___________________.  

* * *   Four Years Later   * * *

 After four years of making payments on her Altima, Rhonda finally paid it off!  Within a 

few weeks of making her final payment, the __________________ to her car arrived in the mail. 

She felt great having the debt paid off and the documentation proving her ownership in hand! 
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