
Name ____________________________
Date ____________________________

Retirement Planning
Check-In #2

Future Value Necessary Annual Investment Inflation (Annual Compounding)

F=
P [(1+i) years−1]

i
P= i∗F

(1+i)years−1
A=P 1i years

typical annual inflation rate: 3%

1.  Calculate the Future Value for this employer-sponsored 401(k) retirement savings plan: 

Retirement Investing Starts:    Age 25         Monthly Investment:    $360
Goal:    Retire at Age 65         Anticipated Annual Rate of Return:    7.20% 

$ ___________________ Nestegg

2.  Look back to #1.  How much would the employee need to contibute each month if the 
employer matches the employee's contibution at 50%?

$ _____________ per month

3.  Calculate the Necessary Annual Investment for the following tax-deferred investment plan:

Retirement Investing Starts:    Age 25         Goal:    $750,000 nestegg upon retiring
Goal:    Retire at Age 65         Anticipated Annual Rate of Return:    7.20% 

$ ___________________ per year

4.  Look back to #3.  Imagine that you were to make a 4% withdrawal from that nestegg in the 
first year of retirement.  How much income would that provide?

$ ___________________ per year
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