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MANAGING A PAYCHECK
ASSIGNMENT #1

Vocabulary

Match each term to its proper definition.

____ 1. Gross Pay a. Amount subtracted from an employee’s gross paycheck.

__ 2. Wage b. Earnings before taxes and deductions are withheld.

___ 3. Exemptions/ c. Earnings after taxes and deductions have been withheld.
Allowances

4. Net Pay d. An agreed upon hourly amount between the employe and

employer for an agreed amount of work.

5. Deduction e. These reduce the employee’s taxable income.
6. Salary f. A tax levied on income.
7. Income Tax g. An agreed upon yearly amount between the employee

and employer for an agreed upon amount of work.

Calculating Your Net Paycheck

Jill just got her paycheck from work. What is the amount of her Net Paycheck?

Regular Hours: 40.0 Federal: $65.90 Wage: $12.00/hour

Social Security: $35.34  Medicare: $8.27 United Way: $4.00

Overtime Hours: 5.0 Overtime: $18.00/hour  Maine: $45.60
Net Pay: $
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Calculating FICA Tax Withholdings

Tom receives a paycheck with a gross pay of $576.00. He has a deduction of $30.00 for his
health and dental insurance, $60.00 for his 401(k) retirement plan, and $8.00 for the United Way.
His Federal income tax withholding is $45.81 and his state income tax withholding is $13.12.

What should each of his FICA tax withholdings be?

Social Security: $

Medicare : $

Follow-Up:

Look up the meaning of STATUTORY PAYCHECK DEDUCTION and VOLUNTARY PAYCHECK
DEDUCTION. Then, list each of the deductions from Tom's paycheck under the appropriate
heading.

Statutory Deductions Voluntary Deductions

© 2019 PATHS Personal Finance Education



